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TRADE AND AMERICA’SFARMERS AND RANCHERS
“The world needs what American farmers produce — and the world suffers when protectionists build
arttificid barriers againgt our country’s farm products.”
—President Bush

Trade Promotion Authority will help the United States to pursue — and complete — trade
agreements that will open new markets for U.S. agricultura products.

The globd trade negotiations launched in Doha, Qatar on November 14 will enable usto
pursue fundamentd reforms to achieve afair and market-oriented world agriculturd trading

sysem

America s farmers and ranchers are the most comptitive in the world. Keeping the world's
markets open to trade is critica for their continued competitiveness:

. Ninety-six percent of the world's consumers live outside the United States
. Onein every three U.S. acresis planted for export
. Nearly 25 percent of gross cash sales are generated by exports, while some products —

such as dmonds, cattle hides, and walnuts — rely on overseas markets for more than
haf of their tota sales.

. U.S. agricultura exports support 765,000 American jobs.

. U.S. farmers are 2 Y2 times more reliant on trade than the rest of the economy
Trade agreements benefit America s farmers and ranchers:

. Since the passage of NAFTA in 1993, U.S. agricultura exports to Mexico have
doubled.

Agricultureisthe most distorted sector of the globa economy, and thus the most in need of
trade liberalization. The new globa trade negotiations will address these digtortions.

. Tariffs on manufactured goods decreased 90 percent over the past 50 years —
agriculturd tariffs barely budged.

. The average agriculturd tariff permitted is over 60 percent; for non-agricultural goods it
isfour percent.



Trade Promotion Authority is needed to expedite — and eventualy complete —the globa trade
negotiaions.

. We agreed on the key objective of aming to phase out dl export subsidies,

. We will negotiate subgtantia new improvementsin market access,

. And we will target substantid reductionsin domestic support if it is trade-distorting.

. Moreover, we remain on the offensive againgt disguised barriers to trade through SPS
Mmeasures.

The negotiations can help leve the playing fidd for American farmers and ranchers. The
European Union dispenses 75 times more in agricultural export subsidies than does the United
States.

U.S. negotiators need to move immediately to forge coditions and eventualy consensus on
proposds that will guarantee ambitious results.

. To meet the March 2003 deadline of agreeing with our trading partners on the extent to
which they will reduce export subsidies and barriers to market access, we will need an
active, collaborative strategy with the Congressto develop U.S. proposadsand a
subsequent campaign to garner their acceptance internationaly.

Moving forward on the Doha agenda, and a broader agenda of trade liberdization, will give
consumers and companies more choices, and lower prices, for virtudly al agriculturd products.
People with lower incomes, in the United States and throughout the world, will be among the
biggest beneficiaries of the reduced prices.




